CIiTY OF LODI COUNCIL COMMUNICATION

~

AGENDA TITLE: Adopt Resolution to Authorize the City Manager of the City of Lodi to
Receive Confidential Sales and use Tax Information Applicable to the City
of Lodi from the State Board of Equalization as Required by Revenue and
Taxation Code Section 7056 and to Rescind Prior Resolution 91-39.

MEETING DATE: June 5, 2002

SUBMITTED BY: Finance Director

RECOMMENDED ACTION: That Council adopt a Resolution to authorize the City Manager, by
position title, to receive confidential sales and use-tax information
applicable to the City of Lodi from the California State Board
of Equalization as required by Revenue and Taxation Code

section 7056 and to rescind prior Resolution 91-39. In addition, that Council further grant authority to

the City Manager, by position title, by letter of designation to the State Board of Equalization, to
authorize other City officials and/or consultants to receive confidential sales and use tax information
applicable to the City of Lodi from the State Board of Equalization, as deemed necessary.

BACKGROUND INFORMATION: Revenue and Taxation Code Section 7056 restricts the release of
confidential sales and use tax information to officers or employees
of local jurisdictions who are designated by a Resolution of the
legislative body of the jurisdiction, or by a letter of

designation, if such authority to designate has been granted by the resolution. Approval of this

action will update information with the California State Board of Equalization, authorize the City

Manager, by position title, to receive all confidential sales and use tax information and also allow the

City Manager, by written notice, to the SBOE designate other officers and/or consultants, as deemed

necessary. Use of the designation option avoids the need for a new Resolution to add or delete

authorized personnel and/or consulitants.

FUNDING: Not Applicable.
Respectfully,
UW Mo,y

Vicky McAthie
Finance Director

APPROVED:

/H.'Dixo(n Flynn - dty Manager




RESOLUTION NO. 2002-121

A RESOLUTION OF THE LODI CITY COUNCIL
AUTHORIZING EXAMINATION OF SALES
AND USE TAX RECORDS

WHEREAS, pursuant to Resolution No. 91-39, the City of Lodi entered into a contract
with the State Board of Equalization to perform all functions incident to the administration and
collection of local sales and use taxes; and

WHEREAS, the City Council of the City of Lodi deems it desirable and necessary for
authorized representatives of the City to examine confidential sales and use tax records of the
State Board of Equalization pertaining to sales and use taxes collected by the Board for the City
pursuant to that contract; and

WHEREAS, §7056 of the California Revenue and Taxation Code sets forth certain
requirements and conditions for the disclosure of Board records, and establishes criminal
penalties for the unlawful disclosure of information contained in, or derived from, the sales and
use tax records of the Board.

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City of Lodi hereby
resolves as follows:

Section 1. That the City Manager, or other officer or employee of the City designated in
writing by the City Manager to the State Board of Equalization (hereinafter referred to as
Board), is hereby appointed to represent the City with authority to examine sales and use tax
records of the Board pertaining to sales and use taxes collected for the City by the Board
pursuant to the contract between the City and the Board. The information obtained by
examination of Board records shall be used only for purposes related to the collection of City
sales and use taxes by the Board pursuant to that contract.

Section 2. That the City Manager or other officer or employee of the City designated in
writing by the City Manager to the Board, is hereby appointed to represent the City with
authority to examine those sales and use tax records of the Board, for purposes related to the
following governmental functions of the City:

(a) Sales Tax

(b) Use taxes

The information obtained by examination of Board records shall be used only for those
governmental functions of the City listed above.




Section 3. That Hinderliter, de Llamas & Associates is hereby designated to examine the
sales and use tax records of the Board pertaining to sales and use taxes collected for the City
by the Board. The person or entity designated by this section meets all of the following
conditions:

a) has an existing contract with the City to examine those sales and use tax records;

b) is required by that contract to disclose information contained in, or derived from, those
sales and use tax records only to the officer or employee authorized under Section 1
(*or Section 2) of this Resolution to examine the information.

c) is prohibited by that contract from performing consulting services for a retailer during the
term of that contract; and

d) is prohibited by that contract from retaining the information contained in, or derived from
those sales and use tax records, after that contract has expired.

The information obtained by examination of Board records shall be used only for purposes
related to the collection of City sales and use taxes by the Board pursuant to the contract
between the City and the Board (and for purposes relating to the governmental functions of the
City listed in Section 2 of this Resolution).

Section 4. That this Resolution supercedes all prior Resolutions of the City Council of the
City of Lodi, adopted pursuant to subdivision (b) of Revenue and Taxation Code §7056.

Dated: June 5, 2002
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| hereby certify that Resolution No. 2002-121 was passed and adopted by the Lodi City
Council in a regular meeting held June 5, 2002 by the following vote:

AYES: COUNCIL MEMBERS - Hitchcock, Howard, Land, Nakanishi, and Mayor
Pennino
NOES: COUNCIL MEMBERS - None

ABSENT: COUNCIL MEMBERS - None

ABSTAIN: COUNCIL MEMBERS - None

S REA A

SUSAN J. BLACKSTON
City Clerk
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